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In 2023, MLGW forecasted a need for additional funding in the Gas and Water Divisions in the
2026 and 2027 budget years. From 2023-2026, MLGW would be using existing cash on hand for
operating and capital projects. At about that same time, the Comptroller sponsored legislation
relating to financially distressed utilities, with the simple definition that any utility having 2 or
more years of successive negative net position would meet that definition. MLGW’s plan to
“burn down cash balance in the period 2023-2026” meant having successive years of negative
net position but was a deliberate way to delay a rate increase. The MLGW CEO had
conversations with the Comptroller that precipitated the letters attached here to memorialize
that this was not because MLGW was financially distressed from generally accepted accounting
principles, but because the unique cash position / delayed rate increase situation was not
anticipated by the legislation. There is expected to be no action needed to remediate the
condition by the comptroller’s office as there would be for utilities who are truly financially
distressed, other than to approve rate increases.



